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INDEPENDENT AUDITOR'S REPORT

(As required under section 31 of Banking Regulation Act, 1949 as applicable to Co-Operative
societies and under Section 81(1)(a) of The Maharashtra Co-operative Societies Act, 1960 read with
Rule 69 of The Maharashtra Co-operative Societies Rules, 1961)

To,
The Members,
The Hindusthan Co-operative Bank Ltd.

Report on the Audit of Financial Statements
Opinion

We have audited the accompanying Financial Statements of “THE HINDUSTHANCO-OPERATIVE BANK
LIMITED”, Mumbai as at 31 March 2024, which comprise the Balance Sheet as at 31" March 2024 and Profit and
Loss Account, and the Cash Flow Statement for the year then ended and a summary of significant accounting
policies and other explanatory information. In which are included returns of Head office and10 branches, which
are consolidated in these financial statements.

In our opinion and to the best of our information and according to the explanation given to us, subject to our
observations in Audit Memorandum, the aforesaid financial statements together with the Notes thereon give the
information required by the Banking Regulation Act, 1949 (as applicable to co-operative societies) as amended by
the Banking Regulation (Amendment) Act, 2020, the Maharashtra Cooperative Societies Act, 1960, the
Maharashtra Co-operative Societies Rules, 1961 and guidelines issued by Reserve Bank of India and Registrar of
Co-operative societies, Maharashtra in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India;

a. Inthe case of the Balance Sheet, of the state of affairs of the Bank as at 31* March 2024;

b. Inthe case of the Profitand Loss Account, of the profit for the year ended on that date; and

c. Inthe case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the Institute of Chartered
Accountants of India (ICAI). Our responsibilities under those Standards are further described in the “ Auditor's
Responsibilities for the Audit of the Financial Statements” section of our report. We are independent of the Bank in
accordance with the code of ethics issued by the Institute of Chartered Accountants of India together with ethical
requirements that are relevant to our audit of the Financial Statements under the provision of the Act and the
Rules thereunder, and the Banking Regulation (Amendment) Act, 2020 and guidelines issued by the RBI, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the code of ethics
issued by the ICAIL We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion

Information Other than the Financial Statements and Auditor's Report Thereon:

The Bank's management and Board of Directors are responsible for the preparation of the Other Information. The
Other Information comprises the information included in the Bank's Annual report, including other explanatory
information, but does not include the financial statements and our auditor's report thereon. The Annual Report is
expected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the Other Information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

When we read the Annual Report including other explanatory information, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance and the
members in the Annual General Meeting,.
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Responsibilities of Management and Those Charged with Governance for the Financial Statements:

The Bank's management and Board of Directors are responsible for the preparation of these Financial Statements
that give true and fair view of the financial position and financial performance and cash flow of the Bank in
accordance with the Banking Regulation Act,1949(as applicable to Co-operative Societies) as amended by the
Banking Regulation (Amendment) Act, 2020 and the guidelines issued by the Reserve Bank of India and the
Registrar of Co-operative Societies, Maharashtra, the Maharashtra Co-operative Societies Act, 1960, and the
Maharashtra Co-operative Societies Rules, 1961, (as applicable) and generally accepted accounting principles in
India so far as applicable to the Bank. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Acts for safeguarding of the assets of the Bank and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Financial Statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management and Board of Directors are responsible for assessing the
Bank's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the management either intends to liquidate the Bank or to cease
operations, or has no realistic alternative but to do so. The Board of Directors are also responsible for overseeing
the Bank's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with the SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements. As part of an audit in
accordance with the SAs, we exercise professional judgement and maintain professional skepticism throughout
theaudit. Wealso:

I. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

ii. Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control.

iii. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

iv. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the ability of the Bank to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors' report. However, future events or conditions may
cause the Bank to cease to continue as a going concern.

v. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
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requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Emphasis of Matter

Without qualifying our opinion, we draw attention to the note no.III 1(ii) :

The Bank makes an annual contribution to the Employee's Group Gratuity Assurance Scheme and Leave
Encashment Scheme administered by the Life Insurance Corporation of India ('LIC'), based on the valuation by
L.IC., the bank has however not complied with/made disclosures in accordance with the “AS-15 Employee
Benefits” Accounting Standards (AS) issued by the Institute of Chartered Accountants of India and guidelines
issued by the Reserve Bank of India.

Other Matter

The financial statements of the Bank for the previous year ended 31st March 2023 were audited by our firm. We
have expressed unmodified opinion vide our report dated 26" June 2023 on the financial statements.

Report on Other Legal and Regulatory Requirements

The Balance Sheet and the Profit and Loss Account have been drawn up inForms “A” and “B” respectively of the
Third Schedule to the Banking Regulation Act,1949(as applicable to Co-operative societies) as amended by the
BankingRegulation(Amendment) Act, 2020.

Wereport that:

a) We have obtained all the information and explanations, which to the best of our knowledge and belief
were necessary for the purpose of our audit and have found to be satisfactory;

b) Inour opinion, proper books of account as required by law have been kept by the Bank so far as it appears
from our examination of those books and proper returns adequate for the purposes of our audit have been
received from the branches/ offices;

¢) Thetransactions of the Bank which have come to our notice are within the powers of the Bank;

d) The Balance Sheet, the Profit and Loss Account and Cash Flow statement dealt with by this report, are in
agreement with the books of account and the returns;

e) The accounting standards adopted by the Bank are consistent with those laid down by accounting
principles generally accepted in India so far as applicable to Banks.

f)  Asper theinformation and explanations given to us and based on our examination of the books of account
and other records, we have not come across material instances in respect of the details mentioned in the
Rule 69(6) of Maharashtra Cooperative Societies Rules 1961.

For U. G. Devi & Company
Chartered Accountants
Firm Reg. No. 102427W

V. U. Devi

M. No. 038973

Place: Mumbai
Dated:26.06.2024

UDIN: 24038973BKBUAU7373
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The Hindusthan Co-Operative Bank Limited, Mumbai
Significant Accounting Policies and Notes Forming Part of the Accounts
for the year ended 31"March 2024.

I. OVERVIEW:
1. Background:

II.

21

2.2

The Hindusthan Co-Op. Bank Ltd. was registered in 1970 and is engaged in providing a wide range of
banking and financial services.

Accounting Convention:

The financial statements have been prepared and presented under the historical cost convention on the
accrual system of accounting unless otherwise stated and comply with generally accepted accounting
principles, statutory requirements prescribed under the Banking Regulation Act, 1949, Banking Regulation
Act, Amended (2020) and Maharashtra Co-Operative Societies Act, 1960, circulars and guidelines issued by
the Reserve Bank of India (RBI) from time to time, the Accounting Standards (AS) issued by the Institute of
Chartered Accountants of India (ICAI) and current accounting practices prevalent within the banking
industry in India. The Accounting policies adopted in the current year are consistent with those of the
previous year except otherwise stated.

Use of Estimates

The preparation of financial statements,in conformity with generally accepted accounting principles, requires
the management to make estimates and assumptions considered that affect the reported amount of assets and
liabilitiesRevenues and Expensesand Disclosure of contingent liabilities as on the date of the financial
statements. Actual results could differ from those estimates. Management believes that the estimates used in
the preparation of the financial statements are prudent and reasonable. Any revision in the accounting
estimates is recognized prospectively.

SIGNIFICANT ACCOUNTING POLICIES:

Accounting Convention:

Financial Statements are drawn up in accordance with historical cost convention and in accordance with
generally accepted accounting practices and confirm to statutory provisions of practices prevailing in
Banking Industry in India except as otherwise stated.

The presentation of Financial Statements requires the estimates and assumptions to be made that affect the
reported amount of Assets and Liabilities at the date of financial statements and reported amount of Revenues
and Expenses during the reporting period. The difference between actual results and estimates are recognized
in the period in which results are known / materialized.

Investments:

Categorization of Investment:

The Bank has categorized the investments in following three categories in accordance with the RBI guidelines
applicable to Urban Co-Operative Banks.

a) Held to Maturity - Securities acquired by the Bank with the intention to hold till maturity.
b) Held for Trading - Securities acquired by the Bank with the intention to trade.
c) Available for Sale - Securities which do not fall within the above two categories are classified as “available
forsale.
d) An investment is categorized as “Held to Maturity”, “ Available for Sale”, Held for Trading”, at the time of
purchase and any subsequent shifting amongst categories is done in conformity with the regulatory
guidelines.
Classification of Investments:
For the purposes of disclosure in the Balance Sheet, Investments are classified as required under the Banking
Regulation Act, 1949 and RBI guidelines as follows:-,
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(i) Government Securities

(ii) Other Approved Securities

(iif) Shares in Co-operative institutions

(iv) Other Investments- Non SLR Bonds (v) Others.

2.3 Valuation of Investments:

i Investments are valued as per the directives issued by the Reserve Bank of India from time to time and in
line with the methodology suggested by Financial Benchmarks India Pvt. Ltd. (FBIL).

ii)  Available for Sale (AFS) and Held for trading (HFT):Investments in 'Available for Sale' and 'Held for
Trading' categories are valued scrip wise and net depreciation is provided for, while net appreciation, if
any, isignored in accordance with RBI guidelines.

iii) Held to Maturity:Investments under this category are carried at their acquisition cost. The Premium (if
any) paid on the investments under this category is amortized over the residual life of the investments.
Book value of securities is reduced to the extent of amount amortized during the relevant accounting

eriod.

iv) K/Iarket value of government securities (excluding treasury bills) is determined on the basis of the quotes
published by RBI or the prices periodically declared by Financial Benchmark India Pvt. Ltd. (FBIL) for
valuation, at the year end.

v)  Investments for which such rates/ quotes are not available are valued as per norms laid down by RBI,
which are as under:

a) Central Govt. Securities: Prices/ Yield to Maturity rates put out by the Financial Benchmark India Pvt.
Ltd. (FBIL).

b) State Govt. Securities: Prices/ Yield to Maturity rates put out by the Financial Benchmark India Pvt.
Ltd. (FBIL)

c) Treasury bills: at carrying cost, net of discount amortized over the period of maturity.

d) Non SLR Bonds: at Yield to Maturity Method.

e) Other approved securities: by applying Yield to Maturity Method.

vi)  Transfer of securities from HFT/ AFS category to HTM category is carried out at the lower of acquisition
cost/book value/market value on the date of transfer. The depreciation, if any, on such transfer is fully
provided for. Transfer of securities from HTM category to AFS category is carried out at the lower of
acquisition price/book value/market value on the date of transfer, the resultant depreciation, if any, is
provided.

vii) Bank follows the settlement date method of accounting for Government of India and State Government
securities in accordance with RBI guidelines.

viii) Profit made on sale of securities under Held to Maturity (HTM) Category is first credited to Profit and
Loss Account and thereafter transferred to Investment Fluctuation Reserve as an appropriation from
the Profitand Loss Account in accordance with RBI guidelines.

ix) Charges of Clearing Corporation of India Limited (CCIL) and Bank Charges at the time of acquisition of
securities isrecognized as expense.

x)  BrokenPeriod Interest at the time of acquisition of securities is recognized as Revenue Expense.

xi) In respect of non-performing investments (Where interest/principal is in arrears), income is not
recognized, and require provision is made without adjusting it against appreciation in other performing
investments.

xii) Provision forinterbank deposits with PMC bank deposits is made as per RBI guidelines.

3. Loans/Advances and Provisions thereof:

3.1 In accordance with the guidelines issued by the Reserve Bank of India, advances are classified as
“Performing” or “Non-Performing” based on recovery of principal/interest and are further classified under
four categories, that are a) Standard Assets, b) Sub-Standard Assets, c¢) Doubtful Assets and d) Loss Assets

and required provision is made in such advances, as per the norms issued by the Reserve Bank of India.
. < I - 3 0 Q 3-2 %
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6.1

Provision on advances has been arrived at, on the basis of prudential norms laid down by the Reserve Bank of

India on outstanding balances as under: -

Standard Assets a general provision at 0.40% of the outstanding amount is made except in case of
directadvances to Agricultural and SME sector @ 0.25%, Advances to Commercial
Real Estate @1.00%, Commercial Real Estate-Residential House Sector @ 0.75%

Sub-standard Assets: at10%

Doubtful Assets : at20%,30%,100% of thesecured portion based onthe number of years the account
remained 'Doubtful' (i.e. up to one year, one to three years and more than three
years respectively) and @100% of the unsecured portion of the outstanding.

Loss Assets : at100%

Advances against security of Bank's own Fixed Deposits, National Savings Certificates, Life Insurance
Policies, Indira Vikas Patra, Kisan Vikas Patra are not considered as Non-Performing Assets in accordance
with the guidelines issued by the Reserve Bank of India except some cases where realizable value is not
sufficient.

The overdue interest in respect of NPA advances is provided separately under “Overdue Interest Reserve” as
per the directives issued by the Reserve Bank of India.

In arriving at the provisioning, for determining the value of securities, the value as per the latest valuation
reports, wherever obtained, of the assets mortgaged is considered and in case of fixed assets/ movable assets,
the depreciated value of the assets is considered.

Charges/ expenses incurred in respect of loans classified as NPA are debited to Other Chargesreceivable A /c.

In case of fraud borrowers accounts provision for loss, if any, is made over a period not exceeding four
quarters commencing from the quarter in which fraud was detected, as per RBI guidelines in this regard.
Amounts recovered against debts written off in earlier years are recognized in Profit & Loss account.

Cash Flow Statement (AS-3)

Cash flows are reported using the indirect method, whereby profit/ (loss) before tax is adjusted for the effects
of transactions of non-cash nature and deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing activities of the Bank are segregated based on the
available information.

Cash and cash equivalents comprises cash on hand, balances with other banks (excluding term deposits),
money at call and short notice and highly liquid time deposits that are readily convertible into known
amounts of cash and which are subject to insignificant risk of changes in value.

Revenue Recognition (AS-9):

Items of Income and Expenditure are generally accounted on accrual basis, except as otherwise stated.
Interest on Non -performing assets and Non-Performing Investment is recognized to the extent realized, in
pursuance with the guidelines issued by the Reserve Bank of India.

Recoveries in doubtful category- loss category accounts, accounts under securitization & arbitration are
appropriated first towards principal and thereafter towards recorded other dues and interest.

Commission, exchange and brokerage is recognized on realization.

Dividend income is accounted on receipts basis.

Income from Locker Rent, Dividend and Penal Interest on advances is recorded on receipt basis.
Bonus/Ex-gratia to employees is paid on cash basis.

Property Plant & Equipment (AS10):
Fixed Assets are stated at cost or revalued amounts, as the case may be, less accumulated depreciation and
provision for impairment, if any. The cost includes expenditure incurred in the acquisition and construction /
installation and other related expenses in bringing the asset to working condition for its intended use.

There is a change in accounting policy in the F.Y.2023-24 regarding the accounting of depreciation
on the revalued portion of premises. Depreciation on the revalued amount is now debited to the Profit & Loss
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Account, and an amount equivalent to the depreciation on such revalued amounts of premises is transferred
from the Revaluation Reserve to the Profit & Loss Appropriation Account (revenue reserve). This changeis in
accordance with AS10 (revised 2016) 'Property, Plant and Equipment' issued by ICAI. Additionally, from the
F.Y.2023-24, the depreciation rate and method on the revalued amounts of premises have changed from 10%
on the SLM method to 2.5% on the WDV method, which is based the average estimated life of the premises
being 40 years. Depreciation on Original cost of premises is charged @ 2.5% on WDV method as per past
practice.

Depreciation on Fixed Assets (except Computers and ATMs) is providedon WDV  method at the rates
prescribed by the Managementis as under:
Type of Assets Rate

Land & Buildings 2.5%

Branch Premises 2.5%

Dead Stock 10%

Furniture & Fixtures 10%

Motor Vehicles 20%

Electric Installation 25%

Renewal Property 5%

Depreciation on Computers is provided @ 33.33% on Straight Line Method as directed by RBI. Depreciation
on ATMs has been charged @ 33.33% on Straight Line Basis based on the management's estimate of useful life
of the assets.

The cost of Computer Software is capitalized under the head “Computers” and is amortized over a period of
3 years from the year of capitalization as per RBI guidelines.

Depreciation on fixed assets purchased during the year is charged for the completed months. If the asset is
purchased or retained for part of the month, the same is considered as full month for charging for
depreciation.

Profit / Loss on sale of assets is recognized in the year of sale/ disposal.
Depreciationis provided for sale/ disposal of the assetsfor the completed months.

Retirement and other employee benefits (AS 15):

Short term employee benefits are accounted in the period during which the services have been rendered.

Provident Fund:

The Bank contributes on a defined contribution basis to Employee's Provident Fund towards post
-employment benefits, all of which are administered by the Regional Provident Fund authorities, and has no
further obligation beyond making its contribution, which is expensed in the year to which it pertains.

Staff Gratuity:

Provision for liability towards gratuity is accounted for as per the actuarial valuation done by LIC of
India. The Bank has covered gratuity liability under the Employees group gratuity scheme of LIC of
India. Contributions to LIC of India under the scheme are charged to the Profit and Loss Account for the
year when the contribution is made.

Staff Leave encashment:

Bank has covered Leave Encashment liability under Employee's Group Leave Encashment Scheme of LIC of
India. Contributions to LIC of India under the scheme are charged to the Profit and Loss Account for the year
when the contributionis made.
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Borrowing Costs (AS-16):

Borrowing costs that are attributable to the acquisition or construction of qualifying assets, as defined in
Accounting Standard 16 on Borrowing Costs, are capitalized as part of the cost of the asset up to the date when
the asset is ready for its intended use. Other borrowing costs are recognized as an expense in the period in
which they are incurred. No borrowing cost has been incurred during the year requiringcapitalization.

Segment Reporting (AS-17):

In accordance with guidelines issued by the Reserve Bank of India, the bank is adopted segment reporting as
under;

Income and expenses in relation to the segments are categorized based on the items that are individually
identifiable to the segments. Deposits, interest paid / payable on Deposits, Borrowings and interest paid /
payable on borrowings, are allocated in the ratio of average investments to average advances in the segments
Treasury, Corporate/ Wholesale banking, Retail banking and Other banking operations respectively.
Unallocated expenses include general corporate income and expense items which are not allocated and
specifically identified to any business segment. Assets and liabilities that cannot be allocated to specifically
identifiable segments are grouped under unallocated assets and liabilities.

The Bank has identified four business segments taking into account the nature of services provided, the risks
and returns, overall organization structure of the Bank and financial reporting system.

Business Segments are classified as under

a. Treasury

b. Corporate/ Wholesale Banking

c. Retail Banking

d. Other Banking Operations

Geographic Segment: Since the Bank does not have any earnings emanating outside India, the Bank is
considered to operate in only the domestic segment.

Segment revenue, results, assets and liabilities include the respective amounts identifiable to each of the
segments and amounts apportioned/ allocated on areasonable basis.

Related Party Disclosures (AS 18):

There are no related parties requiring a disclosure under Accounting Standard -18 (AS-18) issued by The
Institute of Chartered Accountants of India, other than Key Management Personnel. Since Mr. Sunil.
Patvardhan Chief Executive Officer of the Bank is a single party under the category Key Management
Personnel, no further details need to be disclosed in terms of RBI Circular dated 29" March, 2003.

Operating Leases (AS19):
Lease rental paid on operating lease are recognized as an expense in the Profit and Loss account on a
straight-line basis over the lease term.

Earnings per share (AS 20):

Basic earnings per share is calculated by dividing the net profit or loss for the year (before appropriation) by
the weighted average number of shares outstanding during the year, calculated on monthly basis.

Taxes on Income (AS-22):
Income tax expenses comprise current tax and deferred tax. Current Tax is provided for and Deferred
Tax is accounted for in accordance with the applicable provisions of the Income Tax Act, 1961 and rules
framed there under.

Deferred tax asset and liabilities are recognized for the future tax consequences of timing differences,
subject to the consideration of prudence. Deferred tax assets and liabilities are measured using the tax rate
enacted or substantively enacted by the balance sheet date. The carrying amount of deferred tax asset /
liability is reviewed at each balance sheet date.
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Deferred tax assets on account of other timing differences are recognized only to the extent there is a
reasonable certainty of its realization.

Discontinuing Operations (AS 24):

Principles of recognition and measurement as set out in the Accounting Standards are considered for the
purpose of deciding as to when and how to recognize and measure the changes in assets and liabilities and
the revenue, expenses, gains, losses and cash flows relating to a discontinuing operation. There were no
discontinuing operations as defined in the standard which need to be separately disclosed.

Intangible Assets (AS 26):
Intangible assets consist of Computer Software acquired. The same is included in computer system and
amortized equally over the period of three years (@33.33 %) along with computer hardware.

Impairment of Assets (As28):
Fixed Assets are reviewed for impairment whenever events or changes in circumstances warrant that the

carrying amount of an asset may not be recoverable. Recoverability of assets to be held and used is
measured by acomparison of the carrying amount of an asset to future net discount cash flows expected to
be generated by the asset. If such assets are considered to be impaired, the impairment to be recognized is
measured by theamount by which the carrying amount of the asset exceeds the fair value of the asset.

Provisions, Contingent Liabilities and Contingent Assets (AS 29):

In conformity with AS 29, “Provisions, Contingent Liabilities and Contingent Assets”, issued by the
Institute of Chartered Accountants of India, the Bank recognizes provisions only when it has a present
obligation as a result of a past eventand the existence of which will be confirmed only by the occurrence or
non-occurrence of one or more uncertain future events, not wholly within the control of the Bank.

Where there is a possible or a present obligation in respect of which the likelihood of outflow of resources is
remote, no provision or disclosure is made.

Contingent Assets, if any, are not recognized in the financial statements. However, contingent assets are
assessed continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and
related income are recognized in the period in which the change occurs.

Contingent liability is disclosed when there is a possible obligation arising from a past event, the existence
of which will be confirmed by occurrence or non-occurrence of one or more uncertain future events not
within the control of the Bank or any present obligation arising from past event which is not recognized
since it is not probable that an outflow of resources will be required to settle the obligation or a reliable
estimate of the amount of such obligation cannot be made.

Depositor Education and Awareness Fund Scheme, 2014:

In terms of DBOD circular no. DEAF Cell.BC.114/30.01.002/2013-14, dated 27" May 2014, the Bank
transfers balance's in accounts which have not been in operation for 10 years or more as mentioned in sub
-clause (i) to (viii) in clause 3 of DEA Fund Scheme 2014 to the Depositor Education and Awareness Fund
maintained with RBI. In case of demand from customers/depositors whose unclaimed amount/deposit
has been transferred to the fund, the bank repays customer/depositor, along with interest, if applicable
and lodges the claim for refund from the Fund for an equivalent amount paid to customer/depositor. The
details of refund made by the bank in each calendar month are furnished by the bank in the prescribed
form, in the subsequent month.

All such unclaimed liabilities (where amount due has been transferred to DEA Fund) are reflected as
Contingent liability.

Reserve fund and Other Funds:

During F.Y.2023-24, Entrance fees and nominal membership fees collected during the year are credited to
Statutory Reserve Fund.

_______________________________________&¥ k5 Ro0R3-¥
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Accounting Of Goods & Service Tax:

Goods and Service Tax (GST) has been implemented with effect from 1" July 2017. Accordingly, GST
collected is accounted in GST Payable Account and GST paid to vendor is accounted in Input credit
Receivable Account.Out of the GST in Input credit Receivable Account, eligible Input tax credit (ITC) is
availed as set off. In case, eligible ITC remains unutilized, the same carried forward and set-off
subsequently. The ITC on expenses which is not allowable to be set-off as per GST Law, is expensed out.

In case of fixed assets, eligible ITC of GST paid to vendor is utilized against the amount of GST collected
from the customers and the disallowed portion of ITCis added back to the value of respective assets.

Items of Income and expenses on which GST is applicable, are accounted for net of GST.

NOTES ON ACCOUNTS
1. Accounting Standard-15 EmployeesRetirement Benefits:
I) Defined contribution Plans viz. Provident fund and other similar funds. The amount recognized as

expense towards contributions to Provident Fund is Rs.173.37Lakh(previous year Rs.169.15Lakh).
ii) Defined Benefit Plans:
The Bank has taken policy from Life Insurance Corporation of India (LIC) for payment of Gratuity and
Leave Encashment. The premium paid for the year is charged to Profit and Loss Account.

The liability towards staff gratuity assessed by LIC of Rs.977.47 Lakh (P.Y.Rs.1014.88 lakh) and the same
was fully paid.

The liability towards staff leave encashment assessed by LIC was Rs.596.03 Lakh (P.Y. Rs. 517.53 lakh)
and the same was fully paid.

However, the bank has not assessed the staff gratuity & Staff leave encashment inaccordance with the
“AS-15 Employee Benefits” Accounting Standards (AS) issued by the Institute of Chartered
Accountants of India and guidelines issued by the Reserve Bank of India.

Net profit & Loss for the period, prior period items and Changes in Accounting policies - (AS-5):
During the year there were no material prior period income/expenditure items.
There is a change in accounting policy in the F.Y.2023-24 regarding the accounting of depreciation on the

revalued portion of premises. Depreciation on the revalued amount is now debited to the Profit & Loss

Account, and an amount equivalent to the depreciation on such revalued amounts of premises is
transferred from the Revaluation Reserve to the Profit & Loss Appropriation Account (revenue reserve).

This change is in accordance with AS10 (revised 2016) 'Property, Plant and Equipment' issued by ICAL
During F.Y. 2023-24 deprecation on revalued portion of premises is debited to profit & Loss account of

Rs.93.991akh. Till F.Y. 2022-23, deprecation on the revalued amount is debited to revaluation reserve
and an equivalentamount reduced from premises.

Further, from the F.Y. 2023-24, the depreciation rate and method on the revalued amounts of premises
have changed from 10% on the SLM method to 2.5% on the WDV method, which is based the average
estimated life of the premises being 40 years.

Above change in accounting is approved in Board meeting dated 30.03.2024.

& k5 Ro0R3-¥
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3. Segment Reporting:
The disclosure under Accounting Standard-17 on “Segment Reporting” issued by ICAT s as follows:

Part-A:Business segments Rs in Lakhs
g:gs;:ee;: Treasury Corpo;a;rel/lfi\gl g"lesale Retail banking Other Banking TOTAL
Current | Previous | Current | Previous | Current | Previous | Current | Previous | Current Previous
Year Year Year Year Year Year Year Year Year Year
Revenue 3,372.15 | 3,160.81 | 2,130.40 | 1,543.60 | 2,770.34 | 3,242.59 | 647.02 676.42 8,919.91 8,623.42
Result 178.62 (681.32) | 281.17 22.29 237.57 585.06 330.98 354.37 1,028.34 280.40
Unallocated
Expenses - -
Operating Profit 1,028.34 280.40
Income Taxes (486.23) (74.62)
Extra ordinary
profit/loss/ trf 93.99 i
Net Profit 636.10 205.78
Other Information
Segment Assets 49,949.24 | 54,125.12| 29,221.17 | 27,571.32 | 33,873.24 | 31,398.59| 2,268.10| 3,376.55 |1,15,311.75 |1,16,471.58
Unallocated 6,531.64 | 87141.61
assets
1,21,843.39 [1,24,613.19
Segment Liability | 51,607.89 | 55,839.65| 30,063.52| 28,167.76 | 28,546.44 26,934.65| 2,752.31| 2,357.82 |1,12,970.16 |1,14,167.73
Unallocated
Liabilities 8,873.23 10,445.46
Total 1,21,843.39(1,24,613.19

The Bank operates as a single unit in India, hence separate information regarding geographical segment is
not given.

Related Party Disclosures (AS-18):

There are no related parties requiring disclosure under Accounting Standard 18, i.e. Related Party
Disclosures issued by the Institute of Chartered Accountants of India, other than Key Management
Personnel. Since Mr. Sunil. Patvardhan, Chief Executive Officerof the Bank is a single party under the

category Key Management Personnel, no further details need to be disclosed in terms of RBI Circular dated
29" March, 2003.

5. Operating Leases comprises of leasing of office premises. Disclosures as per AS-19is as under:
The Bank has entered into cancellable operating leases for the branch premises except for the initial lock in
period. The disclosures under AS-19 on 'Leases' issued by ICAl are as follows:

Particulars 31.03.2024 | 31.03.2023
Future minimum lease payments under non-
cancelable operating leases 594.25 823.18
1. Not Later than one year 228.93 228.93
2. Later than one year but not later than 5 years 365.31 545.73
3. Later than 5 years 48.51
Total minimum lease payments recognized in the profit 298.93 278.99

and loss account for the year

Total of future minimum sub-lease payment expected - -
to be received under non-cancelable sub-lease

Sub-lease payments recognized in the profit and loss
account for the year

. 3 O I ?0?3'?\6
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The above disclosure is given on the basis of valid and subsisting rental agreements, as at the year end

6. Earnings per Share (EPS) (AS-20):

. Previous Y
Particulars Current Year (Rs) rev1((;{us s) ear
Net Profit/(Loss) after taxation 6,36,10,403.19 2,05,77,942.35
*Weighted average No. of shares 91,31,953.36 92,10,191.00
EPS (in actual Rs.) 6.97 2.23
(*) Monthly Weighted average number of shares
7. Deferred Tax (As22):
The major components of Deferred Tax Assets /(Liabilities) is as under:
Computation of Deferred Tax Assets / Liability 2023-24 Amount Amount
(Rs. in Lakh) | (Rs. in Lakh)
Opening Balance of Deferred Tax Liability / (Assets) as on (1,187.70)
March 31, 2023 e
Items Disallowed as per Income Tax Act, 1961
(Deferred Tax Asset)
Depreciation As Per Books Of Accounts 223.57
Provision for Investment (PMC Bank Deposits) 172.10
Provision for Property Tax Kurla Branch 3.60
Total 399.27 100.49
Items allowable as per Income Tax Act, 1961
(Deferred Tax Liability)
Special General Provision (Moratorium - Covid -19) written back 16.00
Depreciation As Per Income Tax 235.66
Total 251.66 63.34
Deferred Tax Income during 2023-24 due to timing difference 3715
as per AS-22 (37.15)
Closing Balance of Deferred Tax Liability / (Assets) as on
March 31, 2024 (1,224.85)

While recognizing provision for income tax for the year ended 31-03-2024, the bank has exercised the
option of lower tax rate permitted under Section 115BAD of the Income-tax Act, 1961. Accordingly, the
Bank has assessed its Deferred Tax Assets based on the tax rate prescribed in the said section.

8. Intangible Assets (AS-26):
Details of Computer Software- Other than internally generated is as follows;
a) Amortizationrates used at 33.33% p.a on Straight Line Method
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(Rs. in Lakh)
Particulars F.Y. 2023-24 | F.Y.2022-23
Opening Balance 22.85 51.45
Add : Addition during the year 0.00 0.00
Less : Write off/ Sale 0.00 0.00
Less : Depreciation 19.60 28.60
Closing Balance 3.25 22.85

b) Amount of commitments (net of advance) for the acquisition of computer software Rs. Nil (Previous
Year Rs. Nil)

9. Impairment of Assets (AS-28):
No material impairment of Assets has been identified by the Bank and as such no provisionis required.

10.  Contingent Liabilities (AS-29):

1. Claims Against the Bank not acknowledged as Debts: (Rs. in Lakh)
Sr. Assessment Particulars Amount
No. Year (Rs. in Lakh)
1 2013-14 Demand is raised by passing an assessment 44.92
order u/s 143(3) of the Act. The Bank is in the
appeal before honorable CIT(A) authority

2. Other items for which the bank is contingently liable - Amount transferred to DEA Fund (Deposits
unclaimed for 10 years or more). (Rs.InLakh)
Particulars Current Year | Previous Year
Opening balance of amounts transferred to DEA 1345.28 1,163.52
Fund
Add: Amounts transferred to DEA Fund during the 22112 191.76
year
Less: Amounts reimbursed by DEA Fund towards 38.98 10.00
claims
Closing balance of amounts transferred to DEA 1527.42 1345.28
Fund
3. Branch Adjustment Account for Loan Clearing amount of Rs.399.20 Lakh related to recovery from the

borrowers parked under this head. Out of that amount of Rs.341.03 Lakh is pertaining to M/s Cure
Pharma (NPA written off account), the said amount is not yet adjusted due to disputed matter and
same is pending with the court.

11. Investments:
I) Inter Bank deposits with PMC Bank:
As per Amalgamation scheme, on 17.01.2023 Unity Small Finance bank has converted total deposits
including interest till 31-03-2021 (Rs.1330.25 lakh) into 20% as equity warrants of Rs.266.05 lakh & 80% as
Perpetual Non-Cumulative Preference Shares (PNCPS) of Rs.1064.20 lakh.
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Equity warrants: As per para no. 4 of RBI circular, RBI/202-23/70 DOR.MRG.REC.46/00-00-011/2022-23
dated 10-06-2022, no provision required to be made for investment in equity warrants. Hence bank has not
made the provision on 31-03-2024.

PNCPS: As per para no. 5 of RBI circular, RBI/202-23/70 DOR.MRG.REC.46/00-00-011/2022-23 dated
10-06-2022, UCBs shall fully provide for their investments in PNCPS. UCBs are allowed to spread the
provisions for their investments in PNCPS, net of extant provisions made on exposures arising from
outstanding uninsured deposits, equally over two financial years such that the entire loss is fully provided
for by 31-03-2024. On PNCPS of Rs.1,064.20 Lakh, after excluding provision held by bank of Rs.720.00 Lakh
additional provision is required to be made of Rs.344.20 lakh. Hence the bank has made 50% provision of
Rs.344.20 Lakhi.e. Rs.172.10 lakh during last year 31.03.2023 as per para no.5 and remaining provision of
Rs.172.10 Lakh made as on 31.03.2024.

Bad Debts:
During the year the Bank has written off Rs. 32.48 Lakhs (Previous Year Rs. Nil) as bad debts in the Profit &
Loss Account.

Non-Banking Assets:

During the Financial Year 2022-23, Bank has transferred principal outstanding balance of seven NPA loan
accounts to Non-Banking assets of Rs.2228.09 Lakh on the basis of sell certificate received under section 101
and 'R' Form received under section 100 of Maharashtra Co-op. Societies Act 1960. The provision for
CIDCO transfer fees of Rs.42.50 Lakh is debited to Non-Banking Assets account andcredited to Other
payable accounts.

Further during the year 2023-24, bank has transferred principal outstanding balance of one NPA loan
account to Non-Banking assets of Rs.155.00 Lakh on the basis of sell certificate received under section 101
and 'R' Form received under section 100 of Maharashtra Co-op. Societies Act 1960,

Total Non-Banking Assets stands in the Balance sheet of Rs.2425.59 Lakh as on 31.03.2024.
Though the CIDCO is not yet transferred the property in the name of bank, bank has not reversed the
provision of NPA accounts to the extent of Non-banking assets of Rs.2425.59 Lakh.

Claims Against the Bank not acknowledged as Debts:

a. This includes liability on account of Income tax, service tax and other legal case filed against the bank.
The Bank is a party to the various legal proceeding in the normal course of business and has preferred
appeal/contested by the bank.
1. Income tax ActRs.44.92 Lakh (Previous year Rs.44.99 Lakh)
2. Service tax Rs. Nil. (Previous year Rs. Nil)
3. Goods & Services tax Act Rs. Nil (Previous year Rs. Nil)

b. On account of outstanding guarantee's given on behalf of constituents- As per disclosure in balance

sheet.

c. Other items for which the bank is contingently liable - Amount transferred to DEA Fund (Deposits

unclaimed for 10 years or more).

Suppliers/Service Providers covered under the Micro, Small and Medium Enterprises Development Act,
2006 have not furnished the information regarding filing of necessary memorandum with the appropriate
authority. In view of the same, information relating to cases of delays in payments to Micro, Small and
Medium Enterprises or of interest payments due to delays in such payments cannot be given.

No disclosure is made for Accounting for Amalgamation (AS-14) and Consolidation of Financial
Statement (AS-21) as the same is not applicable to the Bank.

During the FY 2023-24, RBI imposed monetary penalty of Rs.10,000/- for ATM cash-out for more than 10
hours.
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18 In the opinion of the Board, the realizable value of the assets, loans and advances is not less than the
amounts at which they are stated in the Balance Sheet.

19 In the opinion of the Board, the provisions for all known liabilities are adequate and not in excess of the
amounts reasonably required.

20 While classifying account as NPA, due regard is given to the events occurring after theBalance Sheet Date,
like closure of NPA accounts which has an effect of altering the status of the account. Due to this, NPA of
the bank has decreased by Rs. 25.74 Lakhs on 31-03-2024.The interest thereon of Rs.4.91Lakh has however
not been accounted as income on 31-03-2024.

21 Disclosure as per RBI master direction DOR.ACC. REC. NO. 45 / 21.04.018 / 2021 - 22 dated 30.08.2021
(updated as on 20-02-2023) is annexed to the financial statements.

22 Previous year's figures have been re-grouped / re-arranged wherever necessary to conform to the
presentation of the accounts of the current year.
M/s U.G.Devi&Co.

Chartered Accountants
Firm Reg. No. 102427W

(CA Vinay Devi)

Partner

M. No. 038973

Date: 26.06.2024

Place: Mumbai

UDIN:24038973BKBUAU7373For The Hindusthan Co-Operative Bank Ltd.

Shri.S.S. Patwardhan Shri.]J. V.Salunkhe

Chief Executive Officer Accounts Manager
Shri. G.G. Jagtap Shri. S.B. Shinde

Chairman Vice-chairman

Shri. P.M. Narvekar
Director
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CASH FLOW STATEMENT AS ON 31.03.2024
Particulars 2023-24 2022-23
CASH FLOW FROM OPERATING ACTIVITIES
Net profit After Tax As per Profit & Loss Account 5,42,11,354.19 2,05,77,942.35

Non cash expenses & Non Operating Expenses
ADD:

Depreciation

Provision for Income Tax

Provision for Bad & Doubtful Reserves
Provision for Non Performing Investments
(Profit)/Loss on Sale of Assets (Net)

Provision for Overdue Interest Reserve
Deferred Tax Income

Amortisation of Premium on Investments
Profit on Sale of Investment

Provision for Investment Depreciation Reserve
Provisions written back

Income Tax Expenses

Adjustments For:

(a) Increase/(Decrease) in Reserves

(b) Increase/(Decrease) in Deposits

(c) Decrease/(Increase) in Loans & Advances
(d) Decrease /(Increase) in Investments

(e) Increase/(Decrease) in Current Liabilities
(f) Decrease/(Increase) in Current Assets
Less: Income Tax Paid

Net Cash Generated for Operating Activities (A)

Adjustments for changes in Investing Activities
Addition to fixed Assets
Sale of fixed Assets

CASH FLOW FROM INVESTING ACTIVITIES (B)

Adjustments for changes in Financing Activities

Increase/ (Decrease) in Share Capital
CASH FLOW FROM FINANCING ACTIVITIES
(€

Net change in Cash and Cash Equivalents
(A+B+C)

Cash and Cash equivalents at beginning of year
Cash and Cash equivalents at end of year

Net change in Cash and Cash Equivalents

Components of Cash & Cash Equivalents

3,17,56,408.69
3,20,73,004.00
1,72,09,815.00
(34,250.00)
(5,82,939.00
(37,14,984.00)
2,76,431.00
(37,51,945.00)
(3,11,46,446.89)
(16,00,000.00)
2,02,65,027.55

6,07,50,121.35

5,30,100.00
(13,61,99,039.59)
(31,76,48,387.68)
44,14,50,457.00
(5,30,38,452.59)

(37,52,703.27)
(1,75,06,463.00)

2,31,68,442.06
2,01,000.00
50,00,000.00
1,72,09,815.00
10,65,002.99
5,82,939.00
(15,92,592.00)
2,75,678.00
(50,48,750.00)
4,92,35,490.00
(1,00,00,000.00)
90,55,000.00

2,87,96,986.41

(15,75,698.00)
34,250.00

(15,41,448.00)

14,79,565.00

14,79,565.00

2,87,35,103.41

70,40,45,556.83
73,27,80,660.24

2,87,35,103.41

53,77,74,673.84
10,50,05,986.40

9,00,00,000.00

73,27,80,660.24

8,91,52,025.05

6,83,735.00
(54,85,28,434.45)
39,91,52,518.86
(5,52,86,940.00)
6,18,20,308.67
(64,95,902.37)
(1,76,46,318.00)

(5,65,71,064.89)

(1,06,24,561.22)
1,68,304.00

(1,04,56,257.22)

(60,44,275.00)

(60,44,275.00)

(7,30,71,597.11)

77,71,17,153.94
70,40,45,556.83

(7,30,71,597.11)

22,80,59,745.00
47,59,85,811.83

704,045,556.83

Note: Cash Flow Statement is prepared according to the indirect method prescribed in AS-3
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15) Disclosure as per RBI Master Direction DOR.ACC.REC.NO.45/21.04.018/2021-22

dated 30-08-2021 (updated as on 25-10-2023).
1. Regulatory Capital
a) Composition of Regulatory Capital

WY dT aTfieh 3@aTe

(Rs.in Lakh)

Sr.No. Particulars F.Y.2023-24 | F.Y.2022-23
i) [ Paid up share capital and reserves (net of deductions, if any) 5,970.31 5,393.55
ii) | Additional Tier 1 capital/ Other Tier 1 capital 0.00 0.00
iii) | Tier 1 capital (i + ii) 5,970.31 5,393.55
iv) | Tier 2 capital 986.95 1,002.95
v) | Total capital (Tier 1+Tier 2) 6,957.26 6,396.50
vi) | Total Risk Weighted Assets (RWAs) 48,566.69 47,405.06
vii) [ Paid-up share capital and reserves as percentage of RWAs 12.29% 11.38%
viii) | Tier 1 Ratio (Tier 1 capital as a percentage of RWAs) 12.29% 11.38%
ix) | Tier 2 Ratio (Tier 2 capital as a percentage of RWAs) 2.03% 2.12%
x) | Capital to Risk Weighted Assets Ratio (CRAR) 14.33% 13.49%

(Total Capital as a percentage of RWAs)

xi) | Amount of paid-up equity capital raised during the year 14.80 -60.44
xii) | Amount of Tier 2 capital raised during the year, of which - --

b) There has not been any drawdown from Reserves during the year ended 31st March, 2024
(Previous Year "Nil) as per Paragraph 18 (b) of Master Direction on Financial Statements -
Presentation & Disclosures dated 30th August, 2021 ( updated on 25th October, 2023)

2. Asset Liability Management

a) Maturity pattern of certain items of assets and liabilities as on 31.03.2024

(Rs.in Lakh)

Maturity | Day | 2to7 | 8 to 14 |15 to 30| 31 days| Over2 | Over 3 | Over6 | Over Over Over | Total
Buckets 1 days | days days to2 | months [ months | months | 1year | 3 years 5
Month | andto | andup | and | andup | andup | years
3 to 6 up to to to 5

months | months | 1year | 3 years | years
Deposits 2,359.92 [ 1,581.15( 1,790.79 | 2,860.44 | 3,549.64 | 3,198.27 | 736346 | 17,949.23 | 22,615.15 | 9,346.08 [ 20929.72 | 9354384
Advances | 1,693.18 62.05| 11988 29510| 62221 79942 | 346102 730152 | 5105262 | 3,67451 2818399 | 5131815
Investments| 4,037.12 [ 5489.97| 7,258.53 | 300.00 | 800.50 [ 100.00 | 950.00 | 2500.00 [ 2050.67 | 223719 | 17,253.02 [ 4297699
Borrowings 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Foreign
Currency 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
assets
Foreign
Currency 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
liabilities
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b) Maturity pattern of certain items of assets and liabilities as on 31.03.2023.

Maturity | Day | 2to 7 | 8 to 14 |15 to 30| 31 days | Over 2 | Over 3 | Over 6 | Over Over | Over | Total
Buckets 1 days days days to2 | months | months | months | 1 year | 3 years 5
Month | andto | andup | and | andup | and up | years
3 to 6 up to to to 5
months | months | 1year | 3 years | years
Deposits 1,986.28 | 1,032.38| 1,245.54 | 1,432.35 [ 1,025.24 | 1,021.70 | 63244 | 1,411.03 [ 52,708.39 | 10,544.56 | 2186592 | 9490583
Advances 323949 15463 9791 45119 503.14( 61898 | 259646 | 647884 | 455168 [ 2557.26 | 27,079.56 | 48329.14
Investments| 3,782.28 | 6,818.99( 8512.13 0.00| 301.00( 543.75| 1,187.13 | 3,867.32 | 1,450.50 [ 223807 | 1775557 | 4645674
Borrowings 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Foreign
Currency 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
assets
Foreign
Currency 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
liabilities
3. Investments
a) Composition of Investment Portfolio as at 31.03.2024 (Rs.in Lakh)
Investments in India Investments outside India
Subsid- Govern | Subsid
Other Debentures | iaries Total | ment | iaries Total
G;vern.r?ent Approved |Shares| and | and/or [ Others | Investment (sl;i‘]‘m; a%‘}{l g" Othets| o cestments Inve’l.zt::lents
CCUTILES | Securities Bonds | joint inIndia | " oesl vejntures outside India
ventures authorities|
Held to Maturity
Gross 18,659.57 1.06 7,300.50] 25,961.13 = 25,961.13
Less: Provision for non- per 00
forming investments (NPI) .00 ) :
Net 18,659.57 1.06 7,300.50{ 25,961.13 25,961.13
Available for Sale
Gross 15,657.59| 28.03 - 1330.25 17015.86 - 17015.86
Less: Provision for depreciation and NPI 621.83 - 1064.20[ 1686.03 - 1686.03
Net 15,035.76| 28.03 - 266.05| 15329.83 - 15329.83
Held for Trading
Gross . -
Less: Provision for depreciation and NPI - =
Net - -
Total Investments 34,317.16 28.03 | 1.06 8630.75| 42976.99 - 42976.99
Less: Provision for non- i
performing investments
Less: Provision for depreciation B,
and NPI 621.83 1064.20| 1686.03 = 1686.03
Net 33,695.33| 28.03 | 1.06 7566.55| 41290.96 - 41290.96

. 3 \O I ][ RQ0R3-%
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3. Investments

a) Composition of Investment Portfolio as at 31.03.2023

WY dT aTfieh 3@aTe

(Rs.in Lakh)

Investments in India Investments outside India
s'ub'Sid- Total ang;rtn 81::)1?: Total
G;::;;l:tl:::t A;)t::;d Shares Deb:;;ufes al::/e:r Others | Investment ﬁmﬁé aj‘}gl/l ;»r Others Inves:n;lents Inve’l;;::lents
Securities Bonds | joint inIndia | " focal * | yentures outside India
ventures authorities|

Held to Maturity
Gross 18,662.33 1.06 18663.39 - - 18663.39
Less: Provision for non- per
forming investments (NPI) ) ) )
Net 18,662.33 1.06 18663.39 18663.39
Available for Sale
Gross 18883.37| 28.03 1330.25| 20241.65 - - 20241.65
Less: Provision for depreciation and NPI 933.30 892.10] 1825.40 - - 1825.40
Net 17950.07 28.03 438.15| 18416.25 = - 18416.25
Held for Trading
Gross = -
Less: Provision for depreciation and NPI - =
Net - -
Total Investments 37545.70] 28.03 | 1.06 1330.25| 38905.04 - - 38905.04
Less: Provision for non- i
performing investments
Less: Provision for depreciation | 933 39 892.10] 1825.40 : : 1825.40
Net 36612.41( 28.03 | 1.06 438.15| 37079.64 - - 37079.64

b) Movement of Provisions for Depreciation and Investment Fluctuation Reserve

Particulars F.Y. 2023-24 |F.Y. 2022-23

i) Movement of provisions held towards depreciation on investments

a) Opening balance 933.30 440.94

b) Add: Provisions made during the year 0.00 492.35

c) Less: Write off / write back of excess provisions during the year 311.46 0.00

d) Closing balance 621.83 933.30
ii) Movement of Investment Fluctuation Reserve

a) Opening balance 517.06 517.06

b) Add: Amount transferred during the year 0.00 0.00

c) Less: Drawdown 0.00 0.00

d) Closing balance 517.06 517.06
iii) Closing balance in IFR as a percentage of closing balance of 3.37% 2.81%

investments in AFS and HFT/Current category ) ’

. 3 I ?0?3'?\6
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c) Non-SLR investment portfolio

e

i) Non-performing non-SLR investments

Sr.No. Particulars Current year Previous Year
a) Opening balance 1330.25 1200.00
b) Additions during the year since 1st April 0.00 130.25
) Reductions during the above period 0.00 0.00
d) Closing balance 1330.25 1330.25
e) Total provisions held 1064.20 892.10

ii) Issuer composition of non-SLR investments
St.No. Issuer Amount Extent of Extent of Extent of Extent of
Private ‘Below ‘Unrated’ ‘Unlisted’
Placement | Investment | Securities Securities
Grade’
Securities
1 2 3 4 5 6 7
Current| Previous | Current | Previous | Current | Previous | Current| Previous (Current| Previous
Year Year Year Year Year Year Year Year | Year | Year
a) | PSUs 28.03 28.03 = = - - 28.03 | 28.03
b) | Fls .00 .00 = = = = = =
c) | Banks 8630.75 | 8881.95 = - - - 8630.75 | 8881.95 0.00 | 0.00
d) | Private Corporates .00 .00 = = = = = =
e) | Subsidiaries/ Joint Ventures .00 .00 = = = = = =
f) Others 1.06 1.06 = = = = 1.06 | 1.06
g) | Provision held towards depreciation .00 .00 = = = = 0.00| 0.00
Total 8659.84 (8911.04| 0.00 | 0.00 [ 0.00 | 0.00 | 8630.75 | 8881.95(29.09 |29.09
d) Repo transactions (in face value terms)
FY. 2023-24 (Rs.InLakhs)  FY.2022-23 (Rs. In Lakhs)
- . Daily » . Daily
Minimum | Maximum . Minimum | Maximum .
. . average [Outstanding . - average |Outstanding
outstanding |outstanding . outstanding | outstanding .
during the | during the o:ts.tandlng as on March during the | during the outs'tandlng as on March
uring the 3 during the 3
year year year year
year year

I) Securities sold under repo ) Securities sold under repo

a) Government securities NIL NIL NIL NIL a) Government securities NIL NIL NIL NIL

b) Corporate debt securities NIL NIL NIL NIL b) Corporate debt securities NIL NIL NIL NIL

c) Any other securities NIL NIL NIL NIL c) Any other securities NIL NIL NIL NIL

ii) Securities purchased under reverse repo i) Securities purchased under reverse repo

a) Government securities NIL NIL NIL NIL a) Government securities NIL NIL NIL NIL

b) Corporate debt securities NIL NIL NIL NIL b) Corporate debt securities NIL NIL NIL NIL

c) Any other securities NIL NIL NIL NIL c) Any other securities NIL NIL NIL NIL
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Assets Quality :

b) Sector-wise Advances and Gross NPAs

(Rs.in Lakh)

St.No. Sector F. Y. 2023-24 F. Y. 2022-23
Outstanding | Gross Percentage |Outstanding Gross Percentage
Total NPAs |of Gross NPAs Total NPAs of Gross NPAs
Advances to Total Advances to Total
Advances Advances
in that sector| in that sector
i) Priority Sector
Agriculture and
a) | allied activities 128.21 0.00 0.00% 146.21 0.00 0.00%
Advances to industries
b) | sector eligible as 1221.00 515.75 1.01% | 2,309.94 | 1,191.70 51.59%
priority sector lending
c) Services 7785.02 2389.98 4.66% 7,431.72 | 3,218.59 43.31%
d) | Personal loans 16813.59 556.07 1.08% | 14,959.02 585.40 3.91%
Subtotal (i) 25,947.82 | 3,461.80 6.75% |24,846.89 | 4,995.69 20.11%
ii) | Non-priority Sector
a) | Agriculture and a 0.00 0.00 0.00% 1.68 0.00 0.00%
llied activities
b) | Industry 0.00 0.00 0.00% 653.02 74.36 11.39%
c) Services 0.00 0.00 0.00% 75.66 0.00 0.00%
d) | Personal loans 25370.33 IISSSNES 3.03% | 23,482.25 | 2,695.27 11.48%
Sub-total (ii) 25370.33 | 1555.75 3.03% |23,482.25 | 2,695.27 11.48%
Total (I + ii) 51318.15| 5017.55 9.78% |48,329.14 | 7,690.96 15.91%
c) Particulars of resolution plan and restructuring
I) Details of accounts subjected to restructuring
Agriculture and allied Corporates (excluding [Micro, Small and Medium Retail (excluding Total
activities MSME) Enterprises (MSME) | agriculture and MSME)
FY 2023-24 | FY 2022-23 [ FY 2023-24 | FY 2022-23| FY 2023-24 | FY 2022-23 |FY 2023-24 | FY 2022-23 |FY 2023-24| FY 2022-23
Number of borrowers NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
Standard | Gross Amount (Rs Lakh) NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
Provision held (Rs Lakh)| ~ NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
b Number of borrowers NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
St“ :i 4 [(Gross Amount (Rs Lakh)|  NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
SANCALC Tpy vision held (Rs Lakh)|  NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
Number of borrowers NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
Doubtful |Gross Amount (Rs Lakh)|  NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
Provision held (RsLakh) NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
Number of borrowers NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
Total Gross Amount (Rs Lakh) [~ NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
Provision held (Rs Lakh)|  NIL NIL NIL NIL NIL NIL NIL NIL NIL NIL
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d) Disclosure of transfer of loan exposures
Details of stressed loans (NPA) transferred during the year

(Rs. In Lakhs)

To ARC T itted transf To other transferees
Particulars o S o permitted transferees (please specify)
FY 2023-24 FY2022-23 | FY 202324 | Fy 2022-23 | FY 2023-24 | Fy 202223

No: of accounts NIL NIL NIL NIL NIL NIL
Aggregate principal outstanding of
e e Tl NIL NIL NIL NIL NIL NIL
Weighted average residual tenor NIL NIL NIL NIL NIL NIL
of the loans transferred

Net book value of loans transferred

(at the time of transfer) NIL NIL NIL NIL NIL NIL
Aggregate consideration NIL NIL NIL NIL NIL NIL
Additional consideration realized

in respect of accounts transferred NIL NIL NIL NIL NIL NIL
in earlier years

Note :- The above data also includes Standard Asset transferred to ARC.
Details of loans acquired during the year ended 31st March, 2024.

From SCBs, RRBs, UCBs, SCBs,
DCCBs, AIFIs, SFBs and NBFCs
. . " L . From ARCs
Particular including Housing Finance
Companies(HFCs)

FY 2023-24 FY 2022-23 FY 2023-24 | FY 2022-23

Aggregate principal outstanding of

1 . NIL NIL NIL NIL
oans acquired
Aggregate consideration paid NIL NIL NIL NIL
Weighted average residual tenor

NIL NIL NIL NIL

of loans acquired

Distribution of the Security Receipts held is as follows

Sr. No. Recovery Iif;;’fgazzeg::yd by Credit 31.03.2024 31.03.2023
1 RR1 NIL NIL
2 RR2 NIL NIL
3 RR3 NIL NIL
4 RR4 NIL NIL
5 RR5 NIL NIL
Total NIL NIL

& __________________________________jpm QoQa—QX
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e) Divergence in asset classification and provisioning

WY dT aTfieh 3@aTe

Rs in Lakhs
Sr. Particulars Amount
1 Gross NPAs as on March 31, 2023 as reported by the bank 7,691.00
2 Gross NPAs as on March 31, 2023 as assessed by Reserve Bank of India 7,719.00
3 Divergence in Gross NPAs (2-1) 28.00
4 Net NPAs as on March 31, 2023 as reported by the bank 2,461.00
5 Net NPAs as on March 31, 2023 as assessed by Reserve Bank of India 2,489.00
6 Divergence in Net NPAs (5-4) 28.00
7 Provisions for NPAs as on March 31, 2023 as reported by the bank 5,230.00
8 Provisions for NPAs as on March 31, 2023 as assessed by Reserve Bank of India 5,230.00
9 Divergence in provisioning (8-7) -
10 Reported Profit before Provisions and Contingencies for the year 867.91
ended March 31, 2023 i
Reported Net Profit after Tax (PAT) for the year ended March 31,
11 205.78
2023
Adjusted (notional) Net Profit after Tax (PAT) for the year ended 205.78
12 March 31, 2023 after considering the divergence in provisioning )

Assets Quality :

F) Fraud accounts

F.Y. 2023-24 | F.Y. 2022-23
Number of frauds reported 21 37
Amount involved in fraud (R in Lakh) 50.54 92.10
Amount of provision made for such frauds (X Lakh) 50.54 92.10
Amount of Unamortised provision debited from ‘other 0.00 0.00
reserves’ as at the end of the year (R Lakh)
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Assets Quality :
G) Disclosure under Resolution Framework for COVID - 19 related Stress.

For the half year ended 30.09.2023 (Rs.in Lakh)
Type of Exposure to Of (A), Of (A) Of (A) amount Exposure to
borrower accounts classified | aggregate debt | amount written paid by the accounts classified
as Standard that slipped off during borrowers as Standard
consequent to into the half-year during consequent to
implementation of NPA during the half- year implementation
resolution plan- the half- year of resolution
Position as at the plan - Position
end of the previous as at the end of
half-year (A) this half-year
Personal Loans 24.38 5.44 0.00 0.67 18.27
Corporate persons 353.10 41.35 0.00 -119.34 431.09
Of which MSMEs 0.00 0.00 0.00 0.00 0.00
Others 87.53 24.10 0.00 3.54 59.89
Total 465.01 70.89 0.00 -115.13 509.25
For the half year ended 31.03.2024 (Rs.in Lakh)
Type of Exposure to Of (A), Of (A) Of (A) amount Exposure to
borrower accounts classified | aggregate debt | amount written paid by the  |accounts classified
as Standard that slipped off during borrowers as Standard
consequent to into the half-year during consequent to
implementation of NPA during the half- year | implementation
resolution plan- the half- year of resolution
Position as at the plan - Position
end of the previous as at the end of
half-year (A) this half-year
Personal Loans 18.27 3.20 0.00 3.46 11.61
Corporate persons 431.09 0.00 0.00 59.71 371.38
Of which MSMEs 0.00 0.00 0.00 0.00 0.00
Others 59.89 13.07 0.00 -18.82 65.64
Total 509.25 16.27 0.00 44.35 448.63
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5. Exposures
a) Exposure to real estate sector

(Rs.in Lakh)

Category F.Y. 2022-23 F.Y. 2022-23
i) Direct exposure
a) Residential Mortgages —
Lending fully secured by mortgages on residential property that is or 6085.88 4945.91
will be occupied by the borrower or that is rented. Individual housing ' ’
loans eligible for inclusion in priority sector advances shall be shown
separately. Exposure would also include non-fund based (NFB) limits.
b) Commercial Real Estate —
Lending secured by mortgages on commercial real estate (office
buildings, retail space, multipurpose commercial premises, 6415.98 5860.19
multifamily residential buildings, multi tenanted commercial
premises, industrial or warehouse space, hotels, land acquisition,
development and construction, etc.). Exposure would also include
non-fund based (NFB) limits;
c) Investments in Mortgage-Backed Securities (MBS) and other . .
securitized exposures —
i. Residential - -
ii. Commercial Real Estate - -
ii) Indirect Exposure
Fund based and non-fund-based exposures on National Housing Bank - -
and Housing Finance Companies.
Total Exposure to Real Estate Sector 12501.86 10806.10
b) Unsecrued Advances (Rs.in Lakh)
Particulars F.Y. 2022-23 F.Y. 2022-23
Total unsecured advances of the bank 2793.38 3,928.67
Out of the above, amount of advances for which intangible
securities such as charge over the rights, licenses, 0.00 0.00
authority, etc. have been taken
Estimated value of such intangible securities 0.00 0.00

I < & I T R0 3-%
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6. Concentration of deposits, advances, exposures and NPAs
a) Concentration of deposits

WY dT aTfieh 3@aTe

(Rs.in Lakh)

Particulars F.Y. 2023-24 | F.Y. 2022-23
Total deposits of the twenty largest depositors 4023.18 4359.78
Percentage of deposits of twenty largest
) ) 4.30% 4.59%
depositors to total deposits of the bank
b) Concentration of Advances (Rs.in Lakh)
Particulars F.Y. 2023-24 | F.Y. 2022-23
Total Advances to the twenty largest borrowers 8566.25 7758.77
Percentage of advances to twenty largest
16.69% 16.05%
borrowers to total advances of the bank.
c) Concentration of exposures (Rs.in Lakh)
Particulars F.Y. 2023-24 | F.Y. 2022-23
Total exposure to the twenty largest borrowers/customers 9731.21 9035.69
Percentage of exposures to the twenty largest borrowers/customers
14.39% 13.99%
to the total exposure of the bank on borrowers / customers
d) Concentration of NPAs (Rs.in Lakh)
Particulars F.Y. 2023-24 | F.Y. 2022-23
Total Exposure to the top twenty NPA accounts 3215.77 5146.63
Percentaage of exposures to the twenty largest NPA exposure to
64.09% 66.92%
total Gross NPAs
7. Transfers to Depositor Education and Awareness Fund (DEA Fund) (Rs.in Lakh)
Sr.No. Particulars F.Y. 2023-24 |F.Y. 2022-23
i) Opening balance of amounts transferred to DEA Fund 1,345.28 1,163.52
ii) Add: Amounts transferred to DEA Fund during the year 221.12 191.76
iii) Less: Amounts reimbursed by DEA Fund towards claims 38.98 10.00
iv) Closing balance of amounts transferred to DEA Fund 1,527.42 1,345.28
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8. Disclosure of complaints
a) Summary information on complaints received by the bank from customers
and from the Offices of Ombudsman

Sr.No. Particulars F.Y. 2023-24 |F.Y. 2022-23

Complaints received by the bank from its customers

1 Number of complaints pending at beginning of the year Nill Nill
2 Number of complaints received during the year 10 13
3 Number of complaints disposed during the year 10 13

3.1 Of which, number of complaints rejected by the bank Nill Nill

Number of complaints pending at the end of the year

Maintainable complaints received by the bank from Al L0

Office of Ombudsman

5 Number of maintainable complaints received by the bank
from Office of Ombudsman

5.1 Of 5, number of complaints resolved in favour of the
bank by Office of Ombudsman

5.2 Of 5, number of complaints resolved through conciliation
/mediation /advisories issued by Office of Ombudsman

5.3 Of 5, number of complaints resolved after passing of

Awards by Office of Ombudsman against the bank

Number of Awards unimplemented within the
stipulated time (other than those appealed)

Note: Maintainable complaints refer to complaints on the grounds specifically mentioned in
Integrated Ombudsman Scheme, 2021 (Previously Banking Ombudsman Scheme, 2006) and
covered within the ambit of the Scheme.

. S (e T ?0?3'?\6
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b) Top five grounds of complaints received by the bank from customers

Grounds of complaints, Number of | Numberof | % increase/ Number of | Of 5, number
(i.e. complaints relating to) complaints [ complaints | decrease in complaints | of complaints

pending at received the number pending pending

the during of complaints | at the end beyond

beginning the year received of the year 30 days

of the year over the
previous year
1 2 3 4 5 6

Ground - 1 - Other 0 0 100.00% Nil Nil

Ground - 2 - Facilities for customers
visiting the branch/ adherence to 0 (0} 100.00% 0 0
prescribed working hours by
the branch, etc

Ground - 3 - ATM Debit Cards 0 0 100.00% (0] 0

Ground - 4 - Staff Behaviour 0 1 0.00% 0 (0}

Ground - 5 - Internet, Mobile, Electronic Banking 0 0 0.00% 0 0

Others 0 9 0.00% 0 0
Total

F.Y. 2022 - 23

Ground - 1 - Loans & Advances 0 2 100% 0 0

Ground - 2- Facilities for customer visiting the

0,
branch/adherence to prescribed working 0 6 100% 0 0
Ground - 3 - ATM debit Card 0 2 100% 0 0
Ground - 4 - Staff Behaviour 0 1 0 0 1
Ground - 5 - Cheques/ Drafts /
Pay Orders /Bills 2 g g g g
Others 0 0 0 0 0

Total
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9. Other Disclosures

a) Business Ratios

WY dT aTfieh 3@aTe

Sr.No. Particulars F.Y. 2023-24 | F.Y. 2022-23
1) Interest Income as a percentage to Working Funds 6.96% 6.74%

i) Non-interest income as a percentage to Working Funds 0.78% 0.75%

iii) Cost of Deposits 4.42% 4.43%

iv) Net Interest Margin 3.78% 3.55%

V) Operating Profit as a percentage to Working Funds 0.78% 0.79%

Vi) Return on Assets 0.57% 0.18%
vii) Business (deposits plus advances) per employee (in ¥ Lakh) 530.63 513.39
viii) Profit per employee (in % Lakh) 2.33 0.74
b) Provisions and contingencies (Rs.in Lakh)

Sr.No. Particulars F.Y. 2023-24 | F.Y. 2022-23
1) Provisions for NPI 172.10 172.10

i) Provision towards NPA 0.00 50.00

iii) Provision made towards Income tax 486.23 90.55

iv) Provision for Overdue Interest Reserve 0.00 5.83

\Y| Provision for Investment Depreciation Reserve 0.00 492.35

Vi) Provision for Restructured Advances 0.00 2.01

c) Payment of DICGC Insurance Premium (Rs.in Lakh)
Sr.No. Particulars F.Y. 2023-24 | F.Y. 2022-23
i) Payment of DICGC Insurance Premium 134.94 140.69

i) Arrears in payment of DICGC premium

d) Disclosure of facilities granted to directors and their relatives as on 31.03.2024 (Rs.in Lakh)
Sr.No. Particulars F.Y. 2023-24 | F.Y. 2022-23
i) Fund Based = =

i)

Non-Fund Based

. 4 O I T ?0?3'?\6
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